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Behavioral logic and relationship coordination between central and local governments in financial field

DONG Shikun
(College of Law, Liaoning University, Shenyang 110035, China)
Abstract: The behavior choice of central and local governments plays an important role in the institutional change of China’s fi-
nancial field. The selective policy formulation and dynamic adjustment of the central government in the field of financial power are
mainly based on the conflict and balance of the internal policy objectives of the central government, the political demand of finan-
cial decentralization, and the behavioral logic of the central leadership of financial authority. The attitude and behavior of local
government to financial development and financial supervision are also influenced by many factors, such as the personal factors of
local government officials; The influence of local political traditions; Local system environment and public opinion pressure of re-
form; The amount of negotiating capital of the local government; The balance of political risk and trial-and-error risk of local poli-
cy choice. Under multiple factors, the relationship between the central and local governments in the financial field has become
more complex, showing decentralization, cooperation and complementarity, as well as the game situation between the flexible im-
plementation of local governments and the selective control of the central government. Therefore, in addition to legal norms, in-
tergovernmental rules of conduct, conventions and informal coordination activities should play a role in the adjustment of central
and local financial power relations.

Keywords: Local finance; Central government; Local government; Behavioral logic

(4. A2HHF)



